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ENTERPRISE LOAN PRODUCT*
IMMDF’s mission is to promote economic development and rehabilitation in Iraq.  A primary goal of IMMDF is to create job opportunities for Iraqis by providing capital to medium-sized Iraqi businesses that are unable to secure financing from conventional sources on commercially reasonable terms.  

The following are IMMDF’s general guidelines for lending:
	Amount
	USD 500,000 – 5,000,000



	Term
	Up to 5 years



	Use of Proceeds
	· Financing purchase of machinery, equipment and other fixed assets;
· Financing working capital needs (Inventory and Accounts Receivable).


	Business Characteristics
	· Iraqi incorporated, private companies;
· Operating businesses where management intends to expand production or move to a related product line;

· Capable and experienced management;

· Difficulty qualifying for standard collateral requirements imposed by local banks;
· Plan to create jobs.


	Analysis Technique
	Cash flow analysis of the projected business results following the injection of debt capital. Operating cash flow should cover the required interest and principal payments.


	Collateral Required
	· Perfected first position lien on all existing equipment and new equipment purchased, land, buildings, and other movable and immovable assets of the company;

· Collateral to loan ratio is less than what commercial banks require;
· Pledge of corporate stock owned by the Principals;

· Pre-signed checks.



	Excluded Transactions
	Tobacco or tobacco products, armament productions or enterprises where 25% or more of the production is derived from military-related purposes, alcoholic beverages, casinos or gambling, speculative investments in real estate or commodities, immoral and illegal activities, activities which are harmful to the environment, etc.  


* This page includes the expected conditions of these loans.  Please note that these terms are subject to change, and that the legal documents will detail the exact terms of the loans. 
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